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TRANSACTION HIGHLIGHT

Entity Name
Missouri State University

Location 
Springfield, Missouri

Type  
Auxiliary Enterprise 
System Revenue 
Bond, Series 2021A 
(Cinderella Bond)

Amount 
$33,874,000

UMB Bank, n.a., through 
its affiliate Kansas City 
Financial Corporation,  
as Direct Purchaser (Sole)

TRANSACTION SUMMARY

UMB Bank, through its affiliate Kansas City Financial 
Corporation, acting as direct bond purchaser, completes 
the full refunding of Missouri State University’s outstanding 
Auxiliary Enterprise System Revenue Bonds, Series 2015A 
to generate significant economic savings. 

TRANSACTION DETAILS

Missouri State University is a public university system founded in 1905 
with students who come from all over Missouri, the nation and the world. 
The University is the second largest in the State of Missouri and operates 
four physical campuses—three in Missouri and one in Dalian, China—and 
an outreach program for any time, any place learning. There are currently 
approximately 26,000 students enrolled in the University System with over 
122,000 alumni and approximately 3,800 employees. The University offers 
more than 100 bachelor’s degree programs, 60 master’s degree programs 
and 7 doctoral programs. The University’s Auxiliary Enterprise System 
currently consists of the residential, dining, social, recreational, athletic, 
health and parking facilities serving the University and its students, faculty, 
and staff. Since 1995, the University has been a member of the Coalition of 
Urban and Metropolitan Universities that includes institutions located in cities 
and surrounding metropolitan areas and continue to be key players in the 
revitalization of their communities. The Missouri State Bears, the athletics 
department of the University, compete in NCAA Division I and the Missouri 
Valley Conference. 

TRANSACTION SIGNIFICANCE 

UMB is pleased to directly purchase all of the University’s $33,874,000 
Auxiliary Enterprise System Revenue Bond, Series 2021A to generate cash 
flow and economic savings under the Cinderella Bond structure, i.e. taxable 
to tax-exempt converter bond. This innovative structure allowed for the 
advance refunding of the University’s Series 2015A Bonds—on a taxable 
basis at closing—allowing the University to take advantage of current 
market conditions in 2021. UMB set both taxable and tax-exempt traditional 
fixed interest rates upfront with a conversion to the tax-exempt rate through 
the final maturity of April 1, 2032 anticipated for January 4, 2022. UMB 
also provided very advantageous prepayment flexibility to the University 
allowing for early redemption of the 2021A Bond at par (without penalty). 

Products offered through UMB Bank, n.a. Capital Markets Division are: 
NOT FDIC INSURED | MAY LOSE VALUE | NOT BANK GUARANTEED
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Overall, the University was able to generate net present value savings of 
over $2 million (6.3% of the refunded par amount) and approximately 
$200,000 per year over the 11 year fully-amortizing commitment period. 
The All-In True Interest Cost of the 2021A Bond was equal to 1.82%  
including the taxable period through January 2022.

UMB BANK’S ROLE

UMB Bank, n.a., through its affiliate Kansas City Financial Corporation, 
served as the sole direct purchaser on the 2021A Bond. The Bank 
provided structuring recommendations and aggressive pricing 
(including a rate lock period) to satisfy the financing objectives of  
the University on a timeline to close April 29, 2021. 

Products offered through UMB Bank, n.a. Capital Markets Division are: 
NOT FDIC INSURED | MAY LOSE VALUE | NOT BANK GUARANTEED


